I T 99-0042-3 L 04/06/1999 EXEMPT ORGANI ZATI ONS

CGeneral Information Letter: Cor poration exenpt from tax under
I RC Section 501(a) is exenpt fromlIllinois income taxation except
to the extent it has unrel ated busi ness taxable incone.

April 6, 1999
Dear :

This is in response to your letter dated February 23, 1999 in which
you request a Private Letter Ruling. Departnent of Revenue (“Departnent”)
regulations require that the Departnment issue only two types of letter
rulings, Private Letter Rulings (“PLRs”) and Ceneral Information Letters
(“dLs”). PLRs are issued by the Departnment in response to specific
taxpayer inquiries concerning the application of a tax statute or rule to a
particular fact situation. A PLR is binding on the Department, but only as
to the taxpayer who is the subject of the request for ruling and only to the
extent the facts recited in the PLR are correct and conplete. GLs do not
constitute statements of agency policy that apply, interpret or prescribe
the tax laws and are not binding on the Departnent. For your general
i nformati on we have enclosed a copy of 2 IIl. Adm Code Part 1200 regardi ng
rulings and other information issued by the Departnent.

Al t hough you have not specifically requested either type of ruling, the
nature of your question and the information provided require that we respond
only with a G L.

In your letter you stated:

As Of XXXXXXXXXXXXXXXXX, the conpany |isted above becane a new entity
in the State of Illinois. VW were formerly XXXXXXXXXXXX, and nore
recently XXXXXXXXXXXX. As a manufacturer of XXXXXXXXXXXXXXXXXXXXXXX
XXXXXXXXXXXXXXXXXXXXXXXXXXXXXX, We are in need of a tax exenpt status
in your area. Could you please provide us with the necessary forns to
enable us to conply with your local requirenents for this status.

Pl ease be aware that for inconme tax purposes Illinois follows the federa
government in questions concerning a charitable group’s status as an exenpt
organi zation. Section 205 of the Illinois Incone Tax Act states:

(a) Charitable, etc. organi zati ons. The base incone of an

organi zation which is exenpt fromthe federal incone tax by reason of
Section 501(a) of the Internal Revenue Code shall not be determ ned
under section 203 of this Act, but shall be its unrel ated business
t axabl e i ncome as determ ned under section 512 of the Internal Revenue
Code, w thout any deduction for the tax inposed by this Act. The
standard exenption provided by section 204 of this Act shall not be
allowed in determning the net inconme of an organization to which this
subsection applies.

Accordingly, if your group was determ ned by the Internal Revenue Service to
be exenpt from federal incone taxes under 8501(a) of the Internal Revenue
Service to be exenpt from federal inconme taxes under 8501(a) of the Interna
Revenue Code(“IRC’) it would also be exenpt from determ ning base incone



under 8203 on the IITA except for any unrel ated business taxable incone as
determ ned by 8512 of the IRC I have included an IL 990-T for your
conveni ence.

I hope that this has been hel pful to you. |If you have additional questions
pl ease feel free to contact ne at the above address.

Very Truly Yours,

Char| es Mat oesi an
Associ at e Counsel
| ncone Tax



